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VOLME:  The  downward  trend  in  number  of  transfers  has  been  reversed.     For  the 
first  time  since  the  first  quarter  of  last  year  the  number  of  transfers  has  been 
larger  than  comparable  quarters  of  the  preceding  year.     There  were  9  percent 
more  tracts  transferred  in  the  current  quarter  than  a  year  ago.     The  General 
Farming  Area  is  the  only  area  where  the  volume  of  transfers  is  less  than  a  year 
ago. 

PURCHASES:     Sixty-two  percent  of  the  tracts  transferred  were  purchased  by 
farmers  which  is  the  smallest  proportion  of  farmer  purchases  since  the  third 
quarter  of  1943.     The  proportion  of  non-farmer  buyers  who  indicate  intent  to 
operate  the  land  purchased  has  increased  almost  continually  and  is  higher  this 
quarter  than  any  previous  quarter. 

SELLERS:  Only  8  percent  of  the  tracts  transferred  in  the  current  quarter  were 
sold  by  corporations  which  is  a  new  low  for  sales  by  this  group.  Individuals 
sold  76  percent  of  the  tracts  transferred  this  quarter  as  compared  to  71  percent 
last  quarter  and  7  2  percent  a  year  ago.     A  somewhat  smaller  proportion  of  owner- 
operators  who  sold  land  in  the  current  quarter  plan  to  continue  farming  than  in 
previous  quarters. 

PRICES:     The  average  selling  price  of  land  this  quarter  is  5  percent  higher  than 
a  year  ago.     The  greatest  increase  occurred  in  the  General  Farming  Area.  There 
was  no  change  in  the  average  selling  price  of  land  in  the  Corn  Belt  Area  and  the 
price  in  the  Cutover  and  Ozark  Area  has  declined  slightly. 

BUYER'S  EQUITY;     The  purchase  of  44  percent  of  the  tracts  transferred  this  quar- 
ter has  been  credit  financed  as  compared  to  41  percent  a  year  ago.     This  is  the 
first  quarter  that  the  proportion  of  credit  financed  purchases  has  been  above 
comparable  quarters  of  preceding  years.     Buyers  who  financed  their  current  quar- 
ter land  purchase  retain  an  average  equity  of  44  percent  as  compared  to  39  per- 
cent a  year  ago.     The  average  debt  per  acre  an  credit  financed  purchases  in  the 
General  Farming  Area  is  as  high  as  the  average  selling  price  of  land  in  that 
area  in  the  third  quarter  of  194  2. 

MORTGAGE  FINANCING;     Sellers  provided  credit  for  35  percent  of  the  current  quar- 
ter purchases  financed  by  new  mortgages .     The  proportion  of  credit  purchases 
financed  by  bank  credit  has  risen  from  21  percent  in  the  third  quarter  of  1942 
to  24  percent  a  year  ago  and  28  percent  in  this  quarter.     A  smaller  proportion 
of  loans  have  an  interest  rate  of  4  percent  or  less  than  either  last  quarter  or 
a  year  ago.     Fifty-seven  percent  of  the  new  mortgage  loans  will  mature  within 
five  years  or  less.     The  proportion  of  loans  fully  or  partly  amortized  is  about 
the  same  as  other  quarters. 

RESALES ;     Almost  10  percent  -  9.3  percent  -  of  the  second  quarter  sales  were  re- 
sales of  tracts  held  one  year  or  less  which  is  about  the  same  proportion  as  a 
year  ago  but  somewhat  higher  than  either  the  second  quarter  of  194  2  or  1943.  The 
average  gross  profit  on  these  quick  resales  in  the  second  quarter  was  almost  20 
percent. 

OUTLOOK;     The  closing  of  the  Pacific  war  may  be  expected  to  increase  the  volume 
of  transfers  next  quarter.     The  increased  volume  of  transfers  at  higher  prices 
indicates  a  demand  which  is  likely  to  result  in  a  continued  rise  in  land  prices, 
A  continued  rise  in  land  prices  with  probably  smaller  incomes  is  likely  to  re- 
sult in  a  continued  increase  in  financed  purchases. 
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L  MD  FuJ^KET  SURVEY  1_/ 
Third  Querter,   19i45  2_/ 

Introduction 


Post-v/ar,  the  subject  of  voluminous  '.vritings  r.nd  endless  discussions  has  suddenly 
settled  upon  us«     ^.  mingling  of  hopes,  fecrs  and  uncertainties  are  associated 
vj-ith  this  period  principally  because  of  past  experience  and  impending  readjustment. 

Inflation  in  the  years  immediately  follov/ing  the  close  of  I'Vorld  Yfar  I  aggravated 
considerably  the  economic  distress  of  the  30's,     Such  need  not  be  the  case  this 
time  if  it  is  realized  and  assumed  thet  we  must  return,  economically  at  least, 
to  a  basis  more  closely  to  normsl.     To  most  of  us  this  will  mean  a  smaller  net 
income . 

The  situation  we  are  facing  in  respect  to  the  land  market  and  inflation  in  general 

is  very  v>rell  pictured  in  the  following  quotation;  if  the  post-war 

period  is  one  of  high  industrial  activity  and  sustained  high  farm  income,  farmers 
may  be  inclined  to  overlook  impending  ree^djustments  tht  tivill  be  necessary  a-S 
wartime  demand  and  price  supports,  which  were  extended  into  the  imjnediate  post- 
war period  expire.     This  attitude  may  lead  to  further  expansion  of  agricultural 
facilities  after  the  fighting  ceases,  accompanied  by  rising  physical  inventories, 
rising  debt,  and  falling  cash  assets.     In  a  situation  of  this  kind,  a  land  boom 
and  a  feverish  reaching  for  manuf r ctured  goods  at  excessive  prices  could  easily 
develop."     3  / 

The  Steagall  amendment  provides  that  r gricultur f 1  prices  shell  be  supported  at 
90  percent  of  prrity  for  a  period  of  tvvo  years  after  the  official  end  of  the 
war.     There  is  reason  to  believe  that  it  may  be  difficult  to  m.ove  all  of  our 
present  high  agricultural  production  at  prices  90  percent  of  parity. 

it  present,   agricultural  prices  rverrge  119  percent  of  parity  with  most  livestock 
vrell  above  this  figure  and  most  crops  below.  14/   Ninety  percent  of  pa.rity  vrould 
mean  average  agriculturrl  prices  about  25  percent  below  present  levels.  Con- 
siderable financirl  distress  and  self  sacrifice  can  be  avoided  if  current  obli- 
gations "if-ihich  must  be  paid  out  of  future  farm  income  a.ro  geared  to  a.n  income 
somevifhat  below  present  levels. 


1/ x.'Ssistance  in  collecting  and  trbulating  the  data  for  this  survey  was  pro- 
vided by  m^embers  of  the  Department  of  j-.gricultura  1  Economics  in  Illinois, 
Indiana,   Iowa,  Michigan,  Minnesotr,  Missouri,   Ohio  and  Wisconsin,   and  by 
members  of  the  BiE  strff, 

2/  This  report  is  the  fifteenth  in  a  series  presenting  current  information  on 
farm,  real  estate  activity  in  selected  counties  in  the  North  Central  Region. 
The  data  include  only  voluntary  scles  and  v<rere  obtained  from  deed  and 
mortgage  records  in  local  county  recorder's  offices.     The  information  on 
buyers  and  sellers  wr s  obtained  primarily  from  mail  questionnaires  and  was 
supplemented  in  some  counties  by  information  from  locrl  people,         list  of 
sample  counties  is  given  in  the  j^.ppendix, 

3_/  Impact  of  The  War  on  The  Financial  Structure  of  i.griculture  -  B  A  E  - 
Miscellaneous  publication  No,  567» 

i4 /i-.gricultural  Prices  ~  B      E  -  July,  19^5» 
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FIGURE  -  I 

MAJOR  LAND  MARKET  SURVEY  AREAS 
AND 

SAMPLE  COUNTIES 

U.  S.  DEPARTMENT  OF  AGRICULTURE 
BUREAU  OF  AGRICULTURAL  ECONOMICS 
NORTH    CENTRAL  REGION 
V  1944 


VOLUIIE 


The  dovmward  trend  in  the  number  of  transfers  hf s  been  reversed.     The  current 
quarter  is  the  only  quarter  since  the  first  quarter  of  19^4^  the  t  the  number  of 
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There  were  9  percent  more  tracts  transferred  during  the  present  quarter  than  in  the 
third  quarter  of  Irst  year  but  5  percent  fewer  transfers  than  in  the  third  quarter 
of  19^3'     The  rise  in  num.ber  of  transfers  is  about  what  might  heve  been  expected 
with  the  ending  of  the  war  and  the  resulting  reduction  in  tot^l  employment.  Be- 
cause of  the  lag  from  the  closing  of  a  land  purchase  deal  to  recording,  it  ms^y 
be  assumed  thst  most  of  the  current  rise  in  num.ber  of  transfers  is  due  to  the  ending 
of  the  European  vvar. 

The  current  quarter  rise  in  the  volume  of  transfers  has  affected  all  of  the  types 
of  farming  areas  except  the  General  Farming  Area  Virhcre  the  total  number  of  trrcts 
transferred  is  less  than  a  year  ago  (Table  2).. 

The  greatest  increase  in  x'olume  occurred  in  the  Cotton  j^.re?.  v\rith  the  Bfiry  Area 
following  very  closely.     In  the  Lake  Michigm  sub-area  of  the  Dairy  Area  the  volume 
of  transfers  is  almost  double  the  same  period  of  last  year.     The  Corn  Belt  Area 
experienced  the  smrllest  rise  in  volume  of  transfers.     Almost  2/3  -  G4  percent  - 
of  the  53  counties  for  ?rinich  data  were  available  this  quarter  have  a  larger 
volum.e  of  transfers  thrn  r  year  ago. 

PUFCK-:SERS 

Farmers  purchased  62  percent  of  the  tracts  trrnsferred  this  quarter  (Table  3). 
This  is  the  smallest  proportion  of  purchases  by  farmers  since  the  third  quarter 
of  1943'',      s  comprred  witY>  a  year  ago  the  rate  of  increase  in  the  num.ber  of  pur- 
chases by  non-frrmors  is  about  2  l/2  times  as  great  rs  thrt  of  purchases  by  farmers. 
This  would  help  to  explain  in  part  the  rise  in  the  current  qurrter  volume  of 
transfers  by  the  close  of  the  European  wcr  and  efforts  of  displaced  vj-ar  workers, 
veterrns  and  others  seeking  a  farm  for  a  home  end  employment. 

Although  a  smeller  proportion  of  non-farmers  hcve  been  buying  land  recently  than 
in  I9I1.3  the  proportion  of  these  buyers  indicrting  intent  to  operrte  the  land 
purchased  has  increased  rlrrrost  continurlly  and  is  higher  this  quarter  tiian  any 
previous  qur'rter. 

The  Cutover  and  Ozrrk  Area  and  the  Dairy  j;,rea  are  the  only  two  areas  Vifhere  more 
than  hrlf  of  the  tracts  sold  have  been  purchased  by  non-farmers   (Table  h) *  This 
mp.y  indicrte  the  return  of  formier  residents  to  this  area  who  left  for  war  jobs. 
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T^.BLE  2.        Average  Number  of  Fcrm  Real  Estate  S?les  per  sample  county. 
Third  Quarter  19i4l-1945  -  North  Central  Region     1  / 


i.rea 


2/ 


Third  Quarter 


CORN  BELT  IREi. 
Central  Indiana-Ohio 
Illinois-Indisna  Cesh  Grain 
Illinois-Iowa  Livestock 
Central  and  Northern  Iowa 
Western  Iowa 

DiilRY  ARE^ 


Northeastern  Ohio 
Lake  Michigan 
East  St.  Louis 

CORI'T  BELT  FRINGE  iJ?EA 
Toledo  General  Farming 
Kankakee  River 
Lower  Wabash  River 
Missouri  Putnem  Soils 
Iowa-Missouri  Pasture 
Me.ryville-Greenf ield  Livestock 
Southern  Minnesota 
LaCrosse-Dubuque  Livestock 

GENER.J.  F..RI\nNG  AREA 


Southeastern  Ohio 
Southeastern  Indiana 
Southwestern  Missouri  Plains 
Central  Minnesota-Wi scons  in 
Red  River  Valley 
Central  and  Western  Michigan 

CUTOVER  ^'.ND  OZARK  ■rJ.EA 
Michigan  Cutover 
Missouri  Ozark 

MISSOURI- ILLINOIS  COTTON  AREJ 


REGION.^L  AVERAGE 


(Total) 
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k 
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17 
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2 

16 

16 

23 

9 

14 

57 

29 

48 

36 

56 

2 

28 

57 

51 

76 

5 
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32 

48 

31 

57 
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•""I"  V 
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35 
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15 

30 
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29 
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2U 

39 

35 

41 
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35 
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39 

16 

32 

33 

49 
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24 

28 

2 

25 
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10' 
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58 

2 

33 

51 

80 

84 

55 

2 

15 

16 

14 

19 

20 

2 

33 

36 

55 

60 

62 

70 

64 

75 

2 

45 

32 

37 

36 

45 

1 

67 

i|8 

80 

73 

84 

1 

27 

13 

17 

9 

15 

62 

3i+ 

2i| 

39 

34 

37 

i/  Deeds  dated  &nd  recorded  vdthin  the  same  quarter  for  1942»     The  1943  "to  1945 
numbers  include  in  addition  deeds  dated  in  the  preceding  month  but  recorded 
in  eech  quarter.     The  names  of  sample  counties  are  given  in  the  Appendix. 

2/  Areas  and  sub-areas  are  given  weights  in  averages  according  to  the  amount  of 
land  in  farms.  Regional  and  area  figures  will  be  changed  somewhat  from  pre- 
vious reports  due  to  the  addition  of  nevf  areas. 

3/Based  on  33  sample  counties.     The  number  of  transfers  for  areas  in  which  1941 
data  vj-ere  not  available  was  calculated  on  the  basis  of  the  1941-1942  ratio 
in  areas  for  which  data  were  available.     This  ratio  was  applied  to  the  1942 
figures  in  those  areas  for  which  194l  data  were  not  available, 

4/ Not  jivailable^ 
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Tx-BLE  Ij..       Farmers  and  non-fsrmers  buying  farms  and  their  intentions  to 

operate  or  lease  to  others.  Third  Quarter  19h5 >  i^orth  Central  Region 


Total  ' 
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37 
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27 
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41+ 
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31 

19 
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1  / 

65 

5 
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Southern  Minnesota 

79 
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7 
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14 
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ly 
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GENER.,L  F/.RMING  j  REA 
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14 
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66 

39 

5 

29 

on 
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34 

62 

6 

23 

9 

Central  Minnesota-^f'/isconsin 

23 

52 

13 

26 

9 

Red  River  Valley 

11 

55  - 

9 

9 

27 

Central  and  V/estern  Michigan 

24 

67 

0 

21 

12 
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34 

48 

0 

45 

7 
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11 

X  J. 

36 
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64 

n 
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23 

52 

0 

39 

9 
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10 

60 

0 

0 

40 

region;x  tot;.l 
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54 

8 

18 
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1/  Not  Available . 
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TLBLE  3. 


Distribution  of  Fc  rm  Lrnd  Purchases  by  Occupc.tion  end 
Intent  of  Purchaser 


:  Farmers  •  Non-Fa.rmers 

Year  :  :  To  lease  :  To  lec^se 

:     To  operate  :  to  others  :  To  operate  ;  to  others 


Percent 


I9k3 

7 
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7 
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29 

3rd  Quarter 

kQ 
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11 

3k 
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6£ 
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18 
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66 
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11 

15 
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61 

7 

11 

21 

3rd  Quarter 

57 

8 

11+ 

21 
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58 

6 

16 

20 

I9U5 

1st  Quarter 

60 

8 

11 

21 

2nd  Quarter 

59 

6 

16 

19 

3rd  Quarter 

5U 

8 

18 

20 

It  is   the  first  time  non-farmers  hrve  purchased  50  percent  or  more  of  the  tracts 
in  the  Dairy  Lrea  and  is  probably  explained  b;;.   the  proximity  of  this  area  to 
Industrie  1  centers. 

Only  in  the  Cotton  i:.rea  and  the  Corn  Belt  ^_rea  do  non-farmer  buyers  seem  to  be 
purchasing  lrnd  primarily  for  investment  purposes.     However,   in  the  Corn  Belt 
iirea  a  considerably  higher  proportion  of  farmers  appear  to  be  buying  land  for 
investment  purposes.     ^1  smaller  proportion  of  farmer  buyers  in  this  a.rea  intend 
to  operate  the  land  purchased  then  in  any  other  area  and  the  proportion  of  farmer 
buyers  inijending  to  lease  the  land  purch-'sed  is  almost  twice  as  greet  as  any 
previous  quarter. 

SELLERS 

The  proportion  of  sales  by  corporrtions  end  govcrnm.ent  organizations  is  the 
smallest  of  cny  previous  quarter.     Only  8  percent  of  the  current  quarter's  trans- 
fers were  eales  by  this  group  (Table  5),     This  compares  with  11  percent  lest 
quarter  end  the  third  quarter  of  lest  year.     The  previous  low  was  9  percent 
in  the  fourth  quarter  of  last  year  and  the  first  quarter  of  this  year.  The 
Cotton  irea  and  the  Corn  Belt  r.reo  had  the  largest  proportion  of  these  sales. 

Seventy-six  percent  of  the  sales  in  the  current  quarter  were  made  by  individuals. 
Individuals  sold  71  percent  of  the  tracts  transferred  last  quarter  a.nd  72 
percent  a  year  ago o     The  proportion  of  seles  by  owner-operators  is  about  the 
same  as  a  year  ago  but  slightly  lov;er  than  the  first  and  second  qu^^rters  of  this 
year. 

Sales  by  estetes  continue  at  about  the  seme  proportion.     Therefore,  we  can  assume 
that  the  current  increase  in  volume  he.s  come  in  about  equal  proportions  from 
ovmor-opera  tors  and  non-f  r  rmers , 


-  8  - 


TiiBLE  5»      Types  of  Ov.Tiers  selling  farms.  Third  Quarter,  19^5 

North  Central  Region 


Type  of  Seller 


:  Unclas- 

1  ;Corpor- 

Area 

•  Total 

f  Oivnerl 

Land- 

: sified 

iEstatesiations 

*  transfers 

:  oper-; 

lord 

;  individ- 

i              •  and 

!  ator  : 

1  uals 

1  -Gov't. 

(Number) 

Percent 

COW.  BELT  AEE;. 

296 

10  . 

28 

30 

21 

11 

Central  Indiana-Ohio 

190 

25 

39 

12 

23 

1 

Illinois-Indiana  Cash  Grain 

33 

6 

i+3 

15 

27 

9 

Illinois-Iowa  Livestock 

23 

0 

22 

52 

22 

Central  and  Northern  lov.-'a 

38 

5 

'  11 

1+7 

18 

19 

Western  Iowa 

12 

25 

i+2 

0 

17 

16 

D.-.JRY  AREA 

h35 

lU 

19 

51 

\h 

2 

Northeastern  Ohio 

151 

9 

7 

71 

13 

0 

Lake  Michigan 

253 

17 

18 

51 

11 

5 

East  St.  Louis 

8 

39 

25 

21+ 

1+ 

CORN  BELT  FRINGE  j-.REi-. 

511 

11 

27 

35 

18 

9 

Toledo  General  Farming 

162 

10 

25 

1+9 

14 

1+ 

Kankakee  River 

i+l 

15 

1  / 

2 

32 

5 

Lower  I'febash  River 

69 

9 

23 

36 

10 

22 

Missouri  Putnam  Soils 

97 

20 

1+8 

17 

9 

6 

Iowa -Missouri  Pasture 

1+1 

12 

32 

39 

10 

7 

Maryville-Greenf ield  Livestock 

1/ 

Southern  Minnesota 

10 

15 

35" 

27 

13 

LaCros se-Dubuque  Livestock 

61 

10 

21 

^3 

16 

10 

GET^iERfi  FiJ^TTING  ;.RE;. 

585 

16 

17 

1+8 

11 

8 

Southeastern  Ohio 

1I42 

19 

22 

1+8 

10 

1 

Southeastern  Indiana 

136 

26 

26 

33 

11 

1+ 

i±  0 

15 

dd 

10 

1+ 

Central  Mi  rin  e  s  o  t  a  -  Wi  s  c  o  n  s  i  n 

i+8 

21 

17 

l4i+ 

6 

12 

Red  River  Valley 

23 

0 

13 

35 

26 

17 

Central  and  Western  Michigan 

120 

7 

11+ 

66 

11 

2 

CUTOinSR  ^ND  OZARK  AREA 

173 

6 

32 

51+ 

7 

1 

Michigan  Cutover 

89 

10 

17 

9 

0 

Missouri  Ozark 

8I1 

5 

37 

51 

6 

1 

MIS SOTJRI- ILLINOIS  COTTON  AP^A 

15 

U7 

33 

7 

0 

13 

REGIONAL  TOTii 

2,035 

12 

25 

39 

16 

8 

1/  Not  jvailable. 
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A  somewhat  smaller  proportion  of  o-A-ner-opcrators  who  sold  land  in  the  current 
quarter  plan  to  continue  farming  than  in  pre-^^ious  quarters.     Fortv-seven  per- 
cent plan  to  continue  farming  (Table  6)  as  compared  to  51  percent  in  the  third 
quarter  of  1945  and  1944  and  5  7  percent  in  the  first  and  second  quarters  of 
tjais  year.     About  the  same  proportion  as  in  other  quarters  plan  to  retire  and 
a  somewhat  larger  proportion  plan  to  enter  other  em.pl o^onent. 


TABLE  6.       Intention  of 

OvTier-Oper 

ators  who  rec 

ently  sold  land, 

sam.ple  count i 

es.  Third 

Quarter,  1945 

.  iJorth  Central  Region. 

: 

Total 
Transfers 
Classified 

: 

.       Intent  of  o'.mer -operators  after 
.                         selling  land 

Area 

•  C  ont  inue  J 

Other       '  ' In  Armed J 

: 

•  to  Farm.  ' 

Occupations   •  Forces  ^Retire! 

(Fujnber  ) 

-  -  -  -Percent  -  -  -  ~ 

5 

: 

Corn  Belt  Area 

46 

5  2 

33  0 

15  ; 

Dairy  Area 

53 

-    ^  49 

8  1 

42  ; 

Corn  Belt  Fringe  Area 

54 

50 

10  0 

40  ; 

General  Farming  Area 

91 

54 

12  0 

54  ' 

Cut over  and  Ozark  Area 

12 

64 

31  0 

5  \ 

Cotton  Area 

7 

29 

23  0 

43  ' 

REGIOII 

268 

47 

19  0 

34  • 

The  average  price  of  land  sold  this  quarter  was  .fSl  per  acre  (Table  7).  T^riis 
marks  another  rise  in  land  prices  and  estS'blishes  a  price  only  exceeded  by  the 
first  quarter  of  the  current  year.     The  general  trend  in  land  prices  is  also 
indicsted  in  the  usual  price  rise  from  the  second  to  the  third  quarter  which 
has  occurred  every  year. 


TAFLE  7. 


Average  Price  Per  Acre 


Ye  ar 

■Quarter 

Yearly 
Average 

:  First 

Second 

Third 

:ou-r-th  : 

-  -  Doll 

!  1941 

53 

54 

55 

59 

55  : 

:  1942 

60 

58 

61 

61 

59  : 

!  1943 

68 

68 

73 

72 

70  : 

!  1944 

76 

73 

77 

78 

76  : 

'  1945 

85 

73 

Q  1 
J. 
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The  average  selling  price  of  land  this  quarter  is  5  percent  higher  than  a  year 
ago  (Table  8).     The  greatest  increase  in  average  price  over  the  third  quartet* 
of  last  year  has  occurred  in  the  General  Farming  Area  which  is  the  only  area 
which  had  a  decrease  in  the  volume  of  transfers  for  the  same  period.     The  Cut- 
over  and  Ozark  Area  is  the  only  area  where  the  average  selling  price  of  land  is 
lower  than  a  year  ago.     In  the  Corn  Belt  Area  the  average  price  of  land  is  the 
same  as  in  the  third  quarter  of  last  year. 

Most  of  the  current  increase  in  land  prices  has  occurred  in  the  lower  priced 
land  areas.     Although  about  the  same  proportion  of  counties  vjith  an  average 
price  above  the  regional  average  increased  in  price  as  those  below  the  regional 
average,  the  coiinties  with  an  average  price  below  the  regional  average  show  a 
greater  percentage  increase  in  price, 

BUYER'S  EQUITY 

The  average  debt  per  acre  on  credit  financed  purchases  is  larger  than  a  year 
ago  in  each  of  the  principal  typos  of  farming  areas  of  the  region  except  the 
Corn  Belt  Fringe  Area,  and  here  it  is  equal  to  a  year  ago.  (Table  9).   In  the 
General  Farming  Area  the  average  debt  per  acre  on  credit  financed  purchases  is 
higher  than  any  previous  quarter.     This  debt  is  equal  to  the  average  price  of 
all  land  sold  in  this  area  in  the  third  quarter  of  1942,  and  in  most  of  the 
other  areas,  would  probably  equal  or  exceed  the  average  price  of  land  in  1940. 


TABLE  9.        Per  acre  indebtedness  of  total  purchases  and  mortgages 

financed  purchases  in  the  primary  types  of  farming  areas, 
by  quarters  -  1943-45,     North  Central  Region 


:  Corn  B 

elt  Area 

:  Dairy 

Area 

:  Corn 

Belt  Fringe 

:  General 

Farming 

« 

Area 

:  Area 

Year  :A11 

Pur 

:Mtg.Fin. 

•All  Pur: J 

itg.Fin. 

•All  Pur. :Mt; 

g.Fin. 

:A11  Pur. 

:Mtg.Fin. 

-  -Delia 

rs  -  - 

1943 

Ist.Quar. 

41 

60 

28 

50 

22 

32 

12 

20 

Snd.Quar . 

42 

59 

27 

53 

19 

34 

11 

20 

Srd.Quar . 

33 

56 

28 

55 

20 

37 

9 

20 

4th.Quar. 

36 

60 

26 

53 

20 

37 

11 

21 

1944 

Ist.Quar. 

43 

62 

31 

56 

23 

38 

13 

25 

2nd . Quar , 

39 

61 

29 

51 

23 

41 

12 

26 

3rd.Quar. 

29 

64 

23 

48 

20 

39 

11 

24 

t  4th. Quar. 

39 

65 

28 

£9 

22 

39 

12 

25 

1945 

1st . Quar . 

38 

65 

30 

53 

23 

41 

11 

26 

2nd. Quar . 

37 

63 

32 

54 

22 

40 

11 

27 

3rd, Quar. 

34 

65 

27 

54 

21 

39 

13 

29 
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MLS  8. 


Average  per  acre  price  of  fsrm  real  estate  changing 
ovmership  in  ssnaple  counties,  by  areas. 
Third  Quarter  19i4l  -  ii5    Forth  Central  Region  l/ 


Are? 


'T'hird  Quarter 


Pet.  change 
;  J>rd  quarter 


I9UI  2/ 

^:  i9i+2 ' 

•  « 

1914.3  : 

I9kk  I 

l9i+5  ' 

% 

6 

quarter  'I4I 

-  -  -  Dollars  - 

(  T^^^  Y*r*       4~  1 

92 

100 

118 

127 

127 

0 

85 

91 

96 

108 

126 

+17 

131 

lk3 

167 

175 

185 

+  6 

66 

95 

120 

128 

103 

-20 

91 

91 

llh 

126 

120 

-  c 

81 

78 

82 

81 

?7 

+20 

68 

89 

93 

yy 

98 

+  5 

lU 

94 

101 

103 

+  2 

61 

70 

9k 

98 

102 

+  4 

60 

Six 

66 

62 

+21 

50 

yy 

0^ 

65 

71 

+  9 

72 

103 

108 

+  5 

s6 

y  1 

/4 

60 

62 

+  ^ 

34 

)i7 

65 

73 

+12 

21 

30 

33 

+10 

25 

^8 

37 

43 

+16 

52 

59 

55 

3/ 

56 

61 

81 

80 

83 

+  4 

55 

64 

i+8 

56 

59 

+  5 

26 

29 

37 

yy 

46 

+  18 

19 

25 

26 

3U 

39 

+15 

37 

36 

"  3 

27 

28 

42 

38 

144 

+16 

20 

21 

23 

31 

35 

+13 

IQ 

21 

28 

32 

40 

+25 

I48 

53 

70 

.  6U 

78 

+22 

lU 

15 

17 

2k 

23 

-  4 

15 

17 

21 

29 

33 

+  14 

14 

15 

16 

22 

20 

-  9 

81 

102 

155 

138 

139 

+  1 

55 

61 

73 

77 

81 

+  5 

CORN  BELT  AREA 
Central  Indiana- Ohio 
Illinois-Indiana  Cash  Grain 
Illinois-Iovra  Livestock 
Central  and  Northern  Iowa 
l/re stern  lov/a 

Di.IRY  ARE>. 


Northeastern  Ohio 
Lake  Michigan 
East  St.  Louis 

CORI'j  B^.LT  FRINGE  AREA 

Toledo  General  Farming 

Kankakee  River 

Lovier  Wabash  River 

Missouri  Putnam  Soils 

lovj-a-Missouri  Pasture 

Maryvi lie-Greenfield  Livestock 

Southern  Minnesota 

LaCros se-Dubuque  Livestock 

GEi'JERxX  F^R?QNG  ._RE.. 


Southeastern  Ohio 
Southeastern  Indiana 
Southwestern  liissouri  Plains 
C ent ral  Minne so  ta-Wi s  c ons in 
Red  River  Valley 
Central  and  T.'estern  Michigan 

CUTO^/ER  ^JJD  OZ^JJC  ..REA 
Michigan  Cutover 
Missouri  Ozark 

MISSOURI-ILLINOIS  COTTON  x^RE.- 
REGIONAL  A^lEmGE 


Prices  are  from  recorded  farm  real  estate  transfers  in  sample  counties  and  are 
the  averages  for  the  transfers  for  which  adequate  information  concerning  price 
and  acreage  was  available.     Only  bona  fide  sales  vrere  included.     194l  -^'<i  1942 
prices  represent  transfers  dated  and  recorded  within  the  year,  whereas  1943? 
1944  3-nd  1945  prices  generally  represent  only  those  transfers  for  v.Tiich  buyer 
or  seller  reported  the  date  of  the  agreement  for  sale  to  be  v-^ithin  the  quar- 
ter or  the  preceding  month. 

2^/  Based  on  33  sample  counties.     Land  prices  in  areas  for  which  194l  data  were 
not  available  were  calculated  on  the  basis  of  the  19l|.l-I|.2  ratio  in  areas  for 
which  data  vj-ere  available.     This  ratio  was  applied  to  the  I9I4.2  figures  in 
those  areas  for  which  194l  data  v>rere  not  available. 

3_/  Not  x-vailable. 
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With  the  exception  of  the  Cutover  rnd  Oza.rk  ^'.rer  c.  higher  proportion  of  buyers 
paid  cc.sh  in  the  Corn  Belt  ;„rea  for  the  Irnd  purchased  than  in  cny  other  r,rea  of 
the  region  (Tcble  10),     L  decrerse  in  the  proportion  of  purchases  for  cash  from 
the  third  qurrter  of  last  yev.r  hrs  occurred  in  all  of  the  areas  except  the  Cut- 
over  pnd  Ozerk  i.rer  rnd  the  Cotton  i.rca.     The  drop  in  the  proportion  of  purchases 
for  cash  in  the  Gonercl  Frrming  i.rea  was  only  about  half  as  Irrgo  as  in  each 
of  the  other  areas , 

The  proportion  of  trrcts  financed  by  purchase  contrrcts  continues  at  1  percent 
which  has  been  the  case  for  the  pest  several  quarters. 

Buyers  who  financed  their  current  quarter  land  purchsse  retrin  an  average  equity 
of        percent.     This  is  e  considerable  improvement  over  39  percent  a  year  ago 
but  only  sliglitly  above  the        percent  last  quarter.    However,  it  is  the  s!?.m,e 
as  the  first  quarter  of  this  year  which  was  the  largest  average  equity  in  credit 
financed  purchases  pttrined  in  this  study. 

The  pvorege  equity  in  credit  financed  purchrses  varies  from  35  percent  in  the 
Cotton  Iroc  to  48  percent  in  the  Corn  Belt  ^'.rea  and  the  Cutover  and  Ozark  i^rea. 

ill  of  the  areas  except  the  Cutover  rnd  Ozark  i^rea  have  increased  the  average 
equity  in  credit  finrnced  purchases  over  the  third  quarter  of  Ijist  year  vv'ith  the 
Corn  Belt  j;_rea  making,  the  greatest  increase. 

Although  avernge  equity  in  credit  financed  purchases  has  increased  over  a  year 
e>,go  the  increcse  in  the  proportion  of  finrnced  purchrses  has  pulled  the  average 
equity  in  totrl  purchrses  dovm  to  nerrly  the  .srme  level  as  a  year  ago.  ^^.verage 
equity  in  rll  property  this  qurrter  is  71  percent  comprred  to  JO  percent  a  year 
ago  and  68  percent  Irst  qurrter. 

Purchasers  finrnced  14)4  percent  of  the  trrcts  bought  this  quarter  (Table  11). 
Although  this  is  a  slight  drop  from  Irst  quarter  it  is  higher  than  the  third 
quarter  of  l^st  year  and  is  the  only  qurrter  in  which  the  proportion  of  credit 
financed  purchrses  hrs  been  higher  thrn  comparable  quarters  of  the  preceding 
year.     This  is  further  evidence  thrt  the  dovmv^rrrd  trend  in  credit  financed  pur- 
chases which  wrs  halted  l^^st  quarter  may  now  be  reversed.     The  third  quarter  of 
Irst  year  reported  the  smrllest  proportion  of  credit  financed  purchases  during 
this  study. 

TABLE  11.     Proportion  of  trrcts  finrnced  by  mortgage 
or  contracts  -  North  Central  Region    1  / 


Year 

Quarter 

:  First 

!  Second  :  Third  : 

Fourth  : 

19U2 

63 

65  52 

53  ' 

19U3 

60 

52  kQ 

kQ  ' 

19i44 

53 

U6  kl 

19U5 

h5 

k6  kk 

\J  Taken  from  prst  qurrtcrly  Irnd  market  reports. 
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TABLE  10.     Proportion  of  cash  p-archases,   cssh  and  mortgage  purchases,  and 

purchases  by  contrect  and  equity  of  buyers  in  purchased  properties 
North  Centre  1  Region,   Third  Quarter,   19^5 • 


^irea 


Total 
Transfers 


: 


Method  of  Financing 


Buyer's  Equity 


:  Cash  ;  .In  mort-.In  all 
Cash  :  and     .  Purchase,  gaged  .proper- 
Sales:  Mort-;  con-     .proper-  .  ties 

:  gage  ;  tracts  .ties  l/  .deeded 


CQPN  BELT  ;.RErx 
Central  Indiana-Ohio 
Illinois-Indiana  Cash  Grain 
Illinois-Iowa  Livestock 
Central  ^.  Northern  Iowa 
'''^[e stern  lovra 

D^_IRY  iuEEi. 


Northeastern  Ohio 
Lake  Michigan 
East  St,  Louis 

CORN  BELT  FRINGE  ^PE^. 
Toledo  General  Farming 
Kankakee  River 
Lovfer  7fabash  River 
Missouri  Putnam  Soils 
loTifa'-Missouri  Pasture 
Maryville-Greenf ield  Livestoc 
Southern  Minnesota 
LaCros se-Dubuque  Livestock 

GELTER^X  FxmilNG  ;^REA 
Southeastern  Ohio 
Southeastern  Indiana 
Southwestern  Missouri  PI sins 
Central  M  i  nn  e  s  o  t  a  - i  s  c  o  n  s  i  n 
Red  River  Valley 
Centr&l  &  Western  Michigan 

CUT  OVER  iJTD  OZ.  FK  .^REA- 
Michigan  Cutover 
Missouri  Ozark 

MISSOURI-ILLINOIS  COTTON  x.RE.r 
REGION..L  TOTAL 


(Number)  ■ 

296 

60 

i+o 

0 

48 

75 

190 

I16 

53 

1 

U9 

72 

33 

70 

30 

0 

50 

79 

23 

83 

17 

0 

3k 

91 

38 

58 

U2 

0 

I4.6 

71 

12 

33 

67 

0 

58 

y^ 

55 

i45 

0 

U7 

71 

151 

51 

0 

U7 

71 

253 

5U 

U6 

0 

kl 

69 

51 

69 

31 

0 

81 

511 

48 

50 

2 

i+2 

67 

162 

51 

0 

i4.7 

73 

i+1 

H\ 

56 

0 

i47 

71 

69 

62 

38 

0 

71 

97 

bh 

U6 

0 

1+2 

64 

Ul 

56 

Ux 

0 

46 

71 

2/ 

~  1.0 

38 

62 

0 

39 

60 

61 

h3 

Ui 

10 

34 

65 

585 

57 

111 

2 

39 

70 

1U2 

0 

34 

67 

136 

57 

^3 

0 

45 

73 

116 

59 

i+i 

0 

42 

74 

U8 

5U 

U2 

h 

44 

69 

23 

70 

30 

0 

32 

73 

120 

56 

1 

38 

71 

173 

70 

30 

0 

48 

80 

89 

Q2 

8 

0 

53 

93 

8U 

65 

37 

0 

47 

76 

15 

i-;7 

55 

0 

35 

65 

2,035 

56 

43 

1 

I44 

71 

1/  Includes  purchase  contracts. 
2 /    Not  Available . 
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MORTGAGE  FIN.J^CING 


Sellers  provided  credit  for  35  percent  of  the  current  quarter  purchases  financed 
by  nevf  mortgages  (Table  12),     This  co^)pares  with  37  percent  a  year  ago  and  i+O 
percent  in  the  third  qurrtor  of  19^3 • 

Commercial  banks  continue  to  be  the  principal  source  of  new  mortgage  credit  for 
other  than  purchase  money  mortgrgos.     The  increasing  importance  of  brnk  credit 
is  illustrated  by  the  fret  thrt  the  proportion  of  purchases  financed  by  bank 
credit  has  risen  from  21  percent  in  the  third  quarter  of  19U3  "to  2l|.  percent  a 
year  ago  and  23  percent  this  quarter. 

Individurls  were  tlie  source  of  credit  for  finrncing  II4.  percent  of  the  purchases 
financed  by  new  mortgages  as  compared  with  11+  percent  last  quarter  e.nd  I3  per- 
cent a  year  ago.     There  hr s  been  no  change  over  the  third  quarter  of  last  year 
in  the  proportion  of  purchases  financed  by  insurance  companies  and  Federe.1 
a^gencieSo 

The  importrnce  of  other  less  common  estr.blished  lending  agencies  has  been  declining 
in  recent  quarters  except  in  the  General  Farming  i_rea  and  the  Cutover  Ozark  Area. 

Half  of  the  noxv  mortgage  loans  this  quarter  have  r   loan  rate  of  5  percent 
(Tr-ble  13 )•        smrller  proportion  of  lofins  hf^ve  an  interest  rate  of  I4.  percent  or 
less  than  either  Irst  quarter  or  r  year  ago.     All  the  new  mortgage  loans  by 
insurance  com.panies  hrve  a  lorn  rrte  of  U  I/2  percent  or  less.     Two-thirds  of 
the  new  mortgages  by  individuals  and  commercial  banks  have  a  loan  rate  of  5 
percent  or  more,     1  /  . 


Ti^LE  13,     Proportion  of  nev.'  farm  land  mortgages  made  at  various 
interest  rates,  by  type  of  lender,  21  sample  counties. 
Third  Qurrter,   19lj-5' -  North  Central  Region. 


Percent 

of  total 

loans 

of  er 

ch  " 

type  of 

Type  of  Lender 

*  Total  • 

lender 

by 

interest  rr 

tes 

Cases  : 

I  :  3%  : 

3  S%  ; 

U% 

:  5^0  : 

:  77o  J 

Q%  . 

(Number) 

Perce 

nt  - 

Individuals 

108 

1 

h 

2 

22 

5 

55 

11 

0 

0  : 

C  omme  r c  i  r 1  Br  nk  s 

101 

0 

0 

0 

19 

Ik 

52 

lU 

1 

0  : 

Insurrnce  Companies 

15 

0 

7 

0 

80 

13 

0 

0 

0 

FLB  rnd  LBC 

17 

0 

0 

0 

0 

35 

0 

0  : 

Others 

36 

0 

8 

0 

8 

6 

58 

17 

3 

0  : 

TOT^xL 

277 

0 

3 

1 

8 

50 

12 

1 

0  *; 

Interest  rate  not  given 

GR^JJD  TOTixL 

3k6 

1_/ Sample  counties  used  in  the  study  of  mortgage  terms  r  re  Logan  and  Knox, 


Illinois;  Adams,  Knox,  Newton,  Noble,  Grant  rnd  Tippecanoe,  Indiana;  Fayette, 
Palo  Alto  and  Story,  Iowa;  ^.fryne,  Seneca,  Darke,  Mrdison  and  Muskingum,  Ohio; 
Monroe,  Missouri;  Lenrwee,  Livingston  and  Van  Buren,  Michigan;  and  Cottonwood,. 
Minnesota, 
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TixBLE  12.  Relative  extent  of  use  of  purchase  money  mortgages  and  sources 
of  other  new  mortgage  credit.  Third  Quarter  19U5y  North  Central 
Region    1  / 


Other  new 

mortga 

ges  by 

Area 

Individ- 

t FLB  . 

Insur 

- ,     \j  om— 

uals 

.  LED  ! 

ance 

.mercial ^ 

Other 

j&FSA  ! 

,  Banks 

Perc 

CORN  BELT  ^iREA 

28 

8 

17 

21 

2i+ 

2 

Central  Indiana-Ohio 

17 

li+ 

li 

9 

1+7 

9 

Illinois-Indiana  Cash  Grain 

50 

12 

0 

25 

13 

0 

Illinois-Iowa  Livestock 

0 

0 

33 

67 

0 

0 

0 

15 

Q 

o 

u 

I'Vestern  Iowa 

25 

25 

50 

0 

0 

0 

DjxIRY  iJ?EA 

29 

21+ 

5 

2 

37 

3 

Northeastern  Ohio 

25 

lil. 

1 

0 

57 

3 

Lake  Michigan 

36 

30 

2 

1 

27 

1+ 

East  St.  Louis 

9 

18 

18 

9 

1+6 

0 

C0RI\T  belt  fringe  i,REA 

16 

7 

h 

27 

2 

Toledo  General  Farming 

8 

1 

2i 

60 

6 

Kankfikee  Ri  ver 

jy 

10 

10 

c; 
y 

yy 

c; 
y 

Lov/er  Wabash  River 

39 

6 

6 

0 

Ilk 

5 

Missouri -Putnam  Soils 

20 

8 

3 

23 

0 

Iowa-Missouri  Pasture 

50 

17 

8 

8 

17 

0 

MaryT,'"i lie- Greenfield  Livestock 

3/ 

Southern  Minnesota 

57 

17 

9 

13 

0 

LaCrosse-Dubuque  Livestock 

50 

27 

8 

11 

0 

15 

2 

o 

J.  X 

Southes stern  Ohio 

30 

12 

2 

0 

11+ 

U2 

Southeastern  Indiana 

21 

15 

0 

0 

56 

8 

Southwestern  Missouri  Plains 

26 

21 

2 

0 

ill 

10 

n  PT)  "h  "PR  "I    Ml  "P Tt       n "i"  ^■^  — ^/'li't  <^  r*  n n  q  n  n 

yy 

6 

0 

yy 

Red  River  Valley- 

3h 

33 

0 

33 

0 

0 

Central  &  Western  Michigan 

36 

lil 

7 

5 

36 

2 

CUTOVER  iJTO  OZxRK  i\REA. 

17 

13 

6 

0 

i;3 

21 

Michigan  Cutover 

0 

Uo 

0 

0 

6o 

0 

Missouri  Ozark 

23 

1+ 

8 

0 

38 

27 

MISSOURI-ILLINOIS  COTTON  i.REA 

75 

0 

0 

25 

0 

0 

REGION^.L  TOTAL 

35 

11+ 

8 

9 

28 

6 

1_/   Percentages   of  total  number  of  new  mort 

gages  on 

tracts 

conve 

yed. 

2/    Includes  contracts. 


3_/    Not  Availa,"ble  . 
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Fifty-seven  percent  of  the  new  mortgrges  on  current  qurrter  purchrses  will  mature 
within  five  years  or  less  (Trble  lU) •     This  is  considerably  higher  than  either 
last  qurrter  or  a  year  ago,  but  is  the  same  proportion  as  the  fourth  quarter 
of  last  year.     Slightly  over  two-thirds  of  the  new  m.ortgage  locns  by  commercial 
banks  are  due  and  payable  within  five  years  or  loss  and  more  thrn  four-fifths 
of  the  neviT  mortgage  loans  by  individuals  mrture  within  five  years  or  less, 

T1-.BLE  ll|..     Proportion  of  new  farm  mortgages  mv.de  for  various  lengths 
of  time,  by  type  of  lender,  21  sample  counties. 
Third  Quarter,   19^5  -  North  Central  Region, 


Total 
Crses 


Length  of  Mortgage 
:  6,7,8,: 


Type  of  Lender 


J  1  year:  2,3, : 
J      or     :or  I+,  :     5       :  or  9 
J     less  : years: years  ♦  years 


10 


Over 
10 


:yoa.rs:  years 


(Number) 

Percent 

Individuals 

96 

12 

17 

ko 

Ik 

12 

5 

Commercial  Banks 

108, 

13 

6 

kk 

5 

28 

k 

Insurance  Com.panies 

21 

0 

0 

0 

0 

38 

62 

FLB  and  LBC 

16 

0 

0 

12 

0 

19 

Other 

Ik 

7 
1 

Ik 

22 

21 

7 

29 

TOTiX 

255 

11 

10 

36 

8 

21 

^  Ik 

Length  of  BTortgage  not 
given 


91 
31^6 


Seventy-six  percent  of  the  nev^  mortgage  lorns  on  credit  financed  purchases  this 
quarter  carry  some  pirn  for  amortized  payment  of  all  or  part  of  the  debt  (Table  1^. 
A  smaller  proportion  of  current  quarter  mortgages  provide  for  complete  ajuortized 
pa;y'ment  than  a  year  ago.    As  usual  about  one-fourth  of  the  mortgages  have  no 
amortization  privilege.     Individuals  and  c  omme  r  c  i  ai.  1  banks  are  least  liberal  Vv-'ith 
amortization  privileges.     The  rise  of  commercial  banks  as  a  source  of  mortgage 
credit  cannot  be  explained  from  the  above  tables  on  the  basis  of  mortga.ge  terms 
but  must  result  in  the  facility  of  obtaining  credit  from  this  source. 


TjJ^LE  15,      i-rrangem.onts  for  rep-^yment  of  principal  included  in  new 
farm  mortgages,  by  type  of  lender,  21  sample  counties. 
Third  Quarter,  l^k^y  -  North  Central  Region. 


Percent 

of  tota.l  mort 

gages 

:  Total  : 

Ji'^uiiy  : 

Partially  : 

Not 

•       Type  of  Lender 

:  Ca.se s  : 

j.'.m.ortized  : 

Amortized  : 

Amortized 

(Number) 

-  percent  -  - 

*  Individuals 

80 

ko 

21 

59 

•Commercial  Banks 

93 

33 

39 

28 

•Insurance  Compa.nies 

20 

35 

0 

•FLB  and  LBC 

17 

100 

0 

0 

•  Others 

38 

87  _ 

5 

8 

*;tot.c:l 

2i+8 

kd 

28 

2k 

:Method  of  repayment  not 

given  98 

jGR^'viro  TOT.-X 

3^6 
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RESALE 


Almost  10  percent  -  9.3  percent  -  of  the  tracts  sol'-''  in  the  second  quarter 
of  this  yea.r  were  resales  of  tracts  bought  ".''.dthin  the  preceding  year  (Fie,o2). 
This  is  about  the  same  as  a  year  ago  but  someTfv^is.t  higher  than  in  either  the 
second  quarter  of  194  2  or  1943.   l/    Sellers  of  these  briefly  held  tracts 
realized  an  average  gross  profit  of  almost  20  percent. 


I 


1st     2nd  3rd     4th, 1st     2nd  3rd  4th 
1942  l-^'43 


\ 


/ 


1 3t     2nd     3rd  4th  •'   1  st  2nd  | 
1^44.  1945  i 


FI^tURE  2.     Percent  of  total  quarter  sales  resold  ivithin 
a  year,  and  the  average  percent  increase  in 
price,  by  quarter  of  resale.  2/ 

Fifteen  percent  of  all  the  tracts  transferred  in  the  second  quarter  of  this  j/ear 
were  resales  of  tracts  held  tv/o  years  or  less  (Table  16),     In  general  the  maj- 
ority of  the  resales  are  made  within  the  first  A^ear  after  purchase.     Alm.ost  one- 
fourth  of  the  second  quarter  transfers  were  sales  of  tracts  purchased  since 
December  31,   1340.     Sellers  of  tracts  heldtwo  vcars  or  less  realized  an  average 
gross  profit  of  19  percent  compared  v^rith  15.6  percent  in  the  second  quarter  of 
last  year. 


l/    S',.e  table  16  for  counties  used  in  stud^^  of  resales. 

2/   Legal  descriptions  were  comxpared  for  all  farm  land  transfers  in  the  sample 
~      counties  to  determine  which  tracts  had  changed  hands  more  than  once.  Pur- 
chase and  sale  prices  were  used  in  determining  the  change  in  price  or  gross 
profit  to  the  seller. 
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OUTLOOK 


Assoc ia.t ion  of  the  current  quarter  increase  in  the  volume  of 
transfers  with  the  close  of  the  European  vrar  indicates  that  with 
the  ending  of  the  Pacific  war  we  may  expect  a  rise  in  the  vol^one 
of  transfers  next  quarter. 

The  increasing  importance  of  non-farmer  buyers  in  the  land  market 
in  recent  quarters  and  the  fact  that  much  of  the  current  quarter 
rise  in  volume  of  transfers  can  be  attributed  to  non-farmers,  in- 
dicates the  pressure  that  may  be  applied  to  the  land  market  from 
this  group  if  unemployment  becomes  very  general. 

The  increased  volume  of  transfers  at  higher  prices  indicates  a  de- 
mand which  is  likely  to  result  in  a  continued  rise  in  land,  prices. 

With  continued  rising  land  prices  and  probably  smaller  incomes,  it 
appears  that  the  increasing  proportion  of  credit  financed  purchases 
which  began  this  quarter  will  continue  for  the  next  few  quarters. 
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xxPPENDIX 


Major  Land  Value  ^.reas  end  Sample  Counties 


Corn  Belt  Area 

Central  Indiana-Ohio 
Grant  Co,,  Ind. 
Rush  Co.,  Ind, 
Tippecanoe  Co.,  Ind. 
Darke  Co.,  Ohio 
Madison  Co.,  Ohio 

Illinois-Indians  Cash  Grain 
Logsn  Co.,  Ill, 
*Champ8ign  Co,,  111. 
Livingston  Co.,  111. 

Illinois-Iowa  Livestock 
Knoy  Co.,  Ill, 
*Ogle  Co.,  111. 
Cedar  Co . ,  Iowa 

Central  &  Northern  Iowa 
Benton  Co.,  Iowa 
Cerro  Gordo  Co.,  lov^a 
Palo  x_lto  Co.,  Iowa. 
Story  Co.,  Iowa 

"ifestern  Iowa 
*Crawford  Co.,  Iowa 
Montgomery  Co.,  Iowa 


Dairy  j-^rea 

Northesstern  Ohio 
Medina  Co . ,  Ohio 
Yfeyne  Co.,  Ohio 

Lake  Michigan 
BrovvTa  Co.,  ""'Tis, 
Jefferson  Co.,  l¥is. 
*McHenry  Co.,  111. 
Porter  Co.,  Ind. 
V&n  Buren  Co.,  Mich. 


Corn  Belt  Fringe  j.rea 
Toledo  Gen.  Farming 
Adams  Co.,  Ind. 
Putnam  Co.,  Ohio 
Seneca  Co.,  Ohio 
Lenawee  Co.,  Mich. 

Kankakee  River 
Kevrbon  Co.,  Ind. 
Noble  Co.,  Ind, 

Lower  Ylahash 

Parke  Co.,  Ind. 
Knox  Co , ,  Ind. 

Miss our i-Putnem 
jTiU drain  Co,,  Mo. 
Monroe  Co.,  Mo, 

lov/a-Missouri  Pasture 
*Clarke  Co.,  lov/a 
Harrison  Co.,  Mo, 

Ms  ryville-Greenf i  eld 
*Nodavray  Co.,  Mo, 
♦idair  Co.,  Iowa 

Southern  Minnesota 

Cottonvj'ood  Co.,  Minn. 
McLeod  Co.,  Minn. 
Steele  Co . ,  Minn . 

LaC  ro  s  s  e-Dubuque 
Fayette  Co.,  lovia 
Lafeyette  Co.,  Wis, 
Winona  Co.,  Minn, 


General  Farming  i.roa 
Southeastern  Ohio 
Muskingum  Co.,  Ohio 
Pike  Co.,  Ohio 

Southeastern  Indiana 
Jennings  Co.,  Ind. 
Ripley  Co.,   Ind » 

Southwestern  Mo.  Plains 
Johjison  Co.,  Mo, 
Lawrence  Co.,  Mo, 

Central  Minn, -Wis cons in 
Barron  Co.,  Yfis. 
♦Morrison  Co.,  Minn, 

Red  Ri^er  A/alley 
♦Stevens  Co.,  Minn^ 
Norman  Co.,  Minn, 

Central  &  Yfestern  Mich, 
Livingston  Co.,  Mich, 
Gratiot  Co.,  Mich, 


Cutover  and  Ozark  Area 
Michigan  Cutover 
(Lower  Peninsula) 
Emmet  Co.,  Mich. 
Ogemavf  Co.,  Mich, 

Missouri  Ozark 
Laclede  Co.,  Mo, 


Cotton  Area 


Pem.iscot  Co,  Mo, 


East  St,  Louis 

Clinton  Co.,  111. 
Macoupin  Co.,  111. 


♦Omitted  this  quarter 


Jl 


